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Monthly Economic Data Wrap - October 2024: Markets focus on the US
election, while in China, policies are expected to support growth
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Main points:

® Further cuts from the Fed this year as the US election outcome casts uncertainties
further out. Stronger-than-expected data over the past month has dampened
market expectations for aggressive Fed rate cuts. This, coupled with recent polls
favoring a Trump victory, pushed the UST yield curve significantly higher in October.
We still expect 50bp in Fed cuts this year, though greater uncertainty pending the
election result clouds the rate path for next year. We expect volatility for rates to
be elevated in the coming months, with the UST 2Y and UST 10Y falling back to 3.9%
and 4.0% by year-end under a Harris administration, or elevated rates under a
Trump administration.

® We expectthe Chinese government to announce more detailed plans to increase
spending and ease local debt pressure. Recent data suggests gathering Chinese
growth momentum but persistently weak domestic demand. We expect the fiscal
plan to be announced in November will expand government borrowing by around
RMB100-200m this year, so as fo ease government spending constraints and debt
pressure. We believe this level of fiscal support could boost 4Q GDP growth by
about Tppt, paving the way for achieving the 5% annual growth target.

® Dollar strength is likely to continue in the near-term, with downward pressure on
the RMB exchange rate. Election uncertainty and US economic strength has seen
the dollar strengthen over the last month. We expect the dollar to cool before the
year-end assuming confinued Fed easing. The USDRMB exchange rate will face
depreciation pressure in the near-term, in our view, although the intfroduction of
pro-growth policies would help reduce the downside. We contfinue to expect the
RMB exchange rate to strengthen against the dollar as dollar strength fades.

Market focus next month. Internationally, we are keeping an eye on the US election,
inflation, and employment data. Domestically, our focus is the next session of the
National People’s Congress, high-frequency economic data, and macro and property
policy.
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